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The end of 2024 was a period of all things becoming new.
We have a new President-Elect, Donald J. Trump for the second time in three terms.
We have a new Congress with Republicans having leadership in both the House and the Senate.

We have a cabinet that is made up of the wealthy, powerful and influential in the business world
now having great influence on the political world.

With all of this new, one thing stayed the same.
Kerusso Capital Management was able to outperform.*

Annual Review

For the year, 4 out of 11 sectors outperformed the respective sector and/or the overall
benchmark, the Russell 1000 Value. Stock selection contributed 87% to our outperformance
with the balance being made up in sector selection.

Performance for the Russell 1000 Value was balanced with five sectors outperforming —
Financials, Utilities, Industrials, Consumer Staples, and Communication Services. This mix of
sectors represented a rather eclectic cadre with traditional cyclical and defensive exposures
outperforming.

For the year, the portfolio was primarily overweight Energy, Consumer Discretionary,
Financials, and Materials. The portfolio was underweighted Health Care, Real Estate, Utilities,
Technology and Industrials while being closer to equal weight in Consumer Staples and
Communication Services.

For the year, the sectors with the highest level of contribution were Financials, Technology, and
Consumer Discretionary. In Financials, 11 out of 13 stocks outperformed the respective sector
and/or the overall benchmark, the Russell 1000 Value, with primary contributions coming from
Alternative Finance as well as Consumer Finance. In Technology, 3 out of 4 stocks
outperformed with leadership coming from companies having some exposure directly or
indirectly to Alternative Intelligence via products or services. In Consumer Discretionary, 6 out
of 7 stocks outperformed as the consumer on multiple fronts has shown resilience and strength
with the expectation that lower interest rates coupled with economic stability will bolster
spending.
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The sectors with the lowest level of contribution were Utilities, Industrials, and Materials. In
Utilities, our lone holding, AES Corporation, underperformed the respective sector and the
overall benchmark, the Russell 1000 Value, as more traditional Utilities got a stronger bid in the
market based on the potential to serve as yield surrogates with lower interest rates as well as
greater power demand due to the build out of the Artificial Intelligence infrastructure. In
Industrials, 3 out of 9 stocks underperformed with the greatest negative contributor being Boeing
which appears to be on the threshold of righting it’s quality control issues which had dampened
production over the last couple of years. In Materials, 3 out of 7 stocks underperformed as
softening in various end markets cooled enthusiasm for near-term prospects despite valuations
that appear to be quite attractive.

The five top positive individual stock contributors were Apollo Global (+79.88%), Synchrony
Financial (+74.00%), Ameriprise Financial (+42.10%), American Express (+60.32%), and
Oracle (+59.99%). These stocks represent holdings from the Financial and Technology sectors.
These stocks benefited from the Federal Reserve lowering interest rates, primarily impactful on
the Financials, as well as the correlation with the growth of Artificial Intelligence for Oracle.

The stocks with the greatest negative contribution were Celanese (-52.08%), AES Corporation (-
30.34%), Boeing (-32.10%), Devon Energy (-25.22%), and Exxon Mobil (-5.00%). These stocks
represent holdings from the Materials, Utilities, Industrials and Energy sectors. Celanese
dampened expectations with a poor earnings report and forecast. AES Corporation suffered for
being one of the Utilities with non-traditional profile amid less of a focus on environmental
friendliness, especially with the incoming administration. Boeing continues to suffer a crisis of
confidence as it looks to right the quality control issues that have plagued the company over the
last couple of years. Finally, Devon and Exxon Mobil were dragged down with concerns
regarding oil prices.**

Fourth Quarter Review

For the quarter, similar to the year, 4 out of 11 sectors outperformed the respective sector and/or
the overall benchmark, the Russell 1000 Value. Sector allocation contributed 100% of the
outperformance with stock selection being negative.

Performance for the Russell 1000 Value was narrow with four sectors outperforming —
Financials, Communication Services, Technology, and Energy. These sectors correlated strongly
with the expectations of the incoming administration on regulation, technology, and energy
infrastructure and production.

For the quarter, our portfolio was predominantly overweight Consumer Discretionary, Energy,
Consumer Staples, Materials, and Financials. The most significant underweights were Health
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Care, Real Estate, Utilities, Technology, and Industrials while maintaining close to an equal
weight position in Communication Services.

The three sectors with the highest contribution for the quarter were Financials, Health Care, and
Real Estate. In Financials, 10 out of 10 stocks outperformed the respective sector and/or the
overall benchmark, the Russell 1000 Value. Leadership primarily came from Consumer Finance
and Alternative Finance which were buttressed by lower interest rates and a likely more friendly
regulatory environment with the incoming administration. In Health Care, 4 out of 6 stocks
outperformed as pipeline activity via proprietary research & development and/or acquisitions
garnered higher investor confidence. In Real Estate, our lack of exposure bode well for the
portfolio as the benchmark sector declined 6.83%.

The sectors with the lowest level of contribution were Materials, Communication Services, and
Utilities. In Materials, 2 out of 5 stocks underperformed the respective sector and/or the overall
benchmark, the Russell 1000 Value. Softening end markets primarily impacted Celanese and
LyondellBasell. In Communication Services, 3 out of 3 stocks underperformed as the portfolios
lack of exposure to the Technology-Media-Telecom stocks that have a high degree of association
with those who supported the incoming administration hurt returns in the quarter. In Utilities,
similar to the annual performance, AES Corporation underperformed as the portfolio of energy
solutions related to environmental sustainability and renewables was out of favor with
expectations from the incoming administration.

The stocks with the greatest positive contribution were Apollo Global (+32.60%), Synchrony
Financial (+30.90%), Ameriprise Financial (+13.66%), Carlyle Group (+18.06%), and Visa
(+15.16%). All of these stocks represent the Financial sector which have been, in the short-term,
posited to benefit from lower interest rates and less onerous regulation under the incoming
administration.

The stocks with the greatest negative contribution were Celanese (-46.01%), AES Corporation (-
35.09%), LyondellBasell (-21.29%), United Rentals (-12.84%), and Devon Energy (-15.79%).
These stocks represent holdings from the Materials, Utilities, Industrial and Energy sectors. As
previously mentioned, near-term prospects have been challenging for certain companies such as
Celanese and LyondellBasell. Additionally, the issues plaguing AES have been shared. United
Rentals and Devon Energy have been swept up in concerns regarding the strength of the
economy given that the Federal Reserve has elected to cut interest rates with dampening inflation
and economic productivity measures.

Three new stocks were purchased during the quarter — Cheniere Energy, Schlumberger, and
Chevron — and four complete stocks were sold during the quarter — Celanese, Steel Dynamics,
Phillips 66, and Valero.
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Coupled with purchases of existing holdings resulted in an increase in Utilities and Consumer
Staples offset by decreases in Materials, Energy, and Financials. Any other changes occurred on
the basis of capital appreciation and depreciation of individual securities.

All was related to our quest of seeking out Value Creating Opportunities for our clients.

First Quarter Outlook
2024 extended the gains of 2023 with a surge after the re-election of former and President-Elect
Donald J. Trump.

While many have positioned their portfolios for certain policy outcomes, we, at Kerusso,
continue to simply seek after Value Creating Opportunities which means that the continuous

assessment of fundamentals juxtaposed against valuations never ends.

The volatility in the market creates opportunities as well as causing some opportunities to be
realized.

We are careful stewards over our static process that aligns us well with the dynamic nature of the
market.

On so many levels, right now, our world is in great flux.

There appears to be little stability socially, economically, or politically on a global or national
level.

Rather than being anticipatory, we continue to believe that our process helps us to simply
position our portfolio at the sector, industry and stock level with where the market pessimism is
unjustifiably too high based on fundamentals.

While not always timely, over time, we believe our approach has proven to be effective.

We believe that being able to hold a steady hand of holdings in 2025 will yield benefits as the
market continues to try to sort out direction.

For us, at Kerusso, direction is where the pendulum of optimism should swing next; hence, a
contrarian stance, prudently undertaken, is where we often feel the greatest margin of safety lies.

After managing this strategy in this fashion for over two decades, our confidence is quite high,
even if our timing is sometimes wrong.
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Whichever direction the market takes, we do believe that this will prove to be a most interesting
year.

Make it a Happy New Year along the way!
Be blessed!

Randell A. Cain, Jr., CFA

Partner

Founder/CEO/CIO/Portfolio Manager
Kerusso Capital Management
January 4, 2025

*The Russell 1000 is composed of approximately 1,000 large and mid-cap US equities that exhibit value characteristics. It is an
unmanaged index and includes dividends, and distributions but does not reflect advisory fees, brokerage commissions,
withholding taxes or other expenses of investing. Investors cannot invest directly in an index.

**The specific investments shown are for informational purposes only and represent only the top contributors and detractors for
the relevant performance time period. The selection criteria used to determine the top contributors and detractors remains the
same across performance measurement periods.

This document is not a recommendation nor an offer to sell (or solicitation of an offer to buy) securities in the United States or in
any other jurisdiction. Please note, the information provided in this document is for informational purposes only and investors
should determine for themselves whether a particular service or product is suitable for their investment needs. There can be no
assurance that the strategy or investment thesis described herein will meet its objectives generally or avoid losses. Past
performance is no guarantee of future results. Any investment program managed by KCM involves a significant degree of risk.
All investments involve risk including possible loss of principal. Strategy subject to volatility of market. None of Kerusso’s or
any of affiliates or principals nor any other individual or entity assumes any obligation to update any forward-looking statements
as a result of new information, subsequent events or any other circumstances. All statements made herein speak only as of the
date that they were made.

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of forward
looking terminology such as “may,” “will,” “should”, “expect”, “anticipate”, “project”, “estimate,” etc. or the negatives thereof
or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events, results or actual
performance may differ materially from those reflected or contemplated in such forward-looking statements. Nothing contained

herein may be relied upon as a guarantee, promise, assurance or representation as to the future.

Kerusso Capital Management is an SEC registered investment adviser located in Winston Salem, NC. Registration of an
investment adviser does not imply any specific level of skill or training and does not constitute an endorsement of the firm by the
SEC. Kerusso only transacts business in states in which it is properly registered or is excluded or exempted from registration. A
copy of Kerusso’s current written disclosure brochure filed with the SEC which discusses among other things, Kerusso's business
practices, services and fees, is available through the SEC's website at: www.adviserinfo.sec.gov.
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